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INFO OCT-01 EA-07 ISO-OO SSO-OO OES-07 ERDA-05 INRE-00 
USIE-00 AID-05 CIAE-00 COME-OO EB-07 FRB-03 
INR-07 NSAE-00 TRSE-00 OPIC-03 SP-02 LAB-04 
EPG-02 SIL-01 OMB-01 FEA-01 NRC-05 /065 W 

030844Z 105779/10 

O 030758Z MAY 77 

FM AMEMBASSY SEOUL 

TO SECSTATE WASHDC IMMEDIATE 3626 


LIMITED OFFICIAL USE SEOUL 3617 

PASS EXIMBANK 

EO 11652: N/A 
TAGS: EFIN KS 

SUB J : U.S. EXIMBANK FUNDING FOR COMBINED CYCLE POWER PLANTS 
REF: SEOUL 3468, MAYHEW-BENNETT TELCON 5/2 

1 . REF TELCON STATED THAT EXIM WOULD AGREE TO ACCEPT 
KDB GUARANTEE ON SUBJECT LOAN IF ROKG AGREED TO PROVIDE 
ROKG REPAYMENT GUARANTEE AS A SUBSTITUTE ON THIS AND 
PRIOR PROJECTS FINANCED BY EXIM WHEN ASSETS SO FINANCED 
WERE TRANSFERRED FROM KECO OR PUT UNDER THE CONTROL OF 
ANOTHER ENTITY. 

2. EPB ASSISTANT MINISTER S.K. LEE TOLD ECON COUNSELOR 
THAT "THE ROKG HAD NO WAY TO REFUSE SINCE THE COBINED 
CYCLE PLANT WAS VERY URGENT." HE WAS. HOWEVER, UNCLEAR 
AS TO THE REASON EXIM WAS ASKING FOR THIS CONTINGENT 
GUARANTEE. 

3. REFTEL MAKES THE CASE FOR EARLIEST POSSIBLE 
APPROVAL OF THIS LOAN. WE CONTINUE TO HOLD THAT VIEW. 
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